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Chapter 17


CorrelatedEstimates.xls Answers
1) What parameters that you can change on the Setup sheet determine the shape and size of the footprint of the sampling distribution? By shape and size, we mean the slope, the correlation between b1 and b2, and the SEs of b1 and b2.
A) The most influential parameter on the Setup sheet is the correlation between X1 and X2. This parameter affects the slope, the b1, b2 correlation, and the SEs. Other parameters will affect just one of the factors of the footprint. For example, the SE of ε will affect the SEs of b1 and b2. Changing 1 or will change the shape and position of the footprint, but only the X1 / X2 correlation can change all of the factors. 
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